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bear S i r  or  Madam: 

We have considered your spplication for  recognition of exemption from Federal 
income tax under section 501(c\'{!3) of the Internal Revenue Code. 

' he  evidence presented dieclosea tha t  you formed a s  an association i n  *******  
on ***  **  ***2. 

vour objectives h s  stated i n  your by-laws are to  fur ther  the  advancement of a l l  
breeds of pure-.bred dogs, t o  do a l l  i n  its power t o  protect  and advance the 
in te res t s  of a l l  breeds of -pure-bred dogs, specifically pointers and t o  
encourage sportsmrullike competition a t  dog ahow'e obodiehce t r i a l s ,  hunting 
t e s to  and f i e l d  t r i a l a  md  t o  conduct sanctioned matches, dog 8hows. obedience 
t , r ie ls .  h~mt ing  t ea t s  and f i e ld  t r i a l s  under the ru lee  of The American Kennel 
1 .  On ********* **  *** 3, you amended your by-laws t o  add another objective,  
the standard 5C'l(c)(03) ~aragraph .  t o  organize exclusively fo r  charitable.  
re l igious,  educational, and ao ien t i f ic  purposes. 

Your a c t i v i t i e s  include monthly meetings, matches, ahous, and preparatrona f o r  
the National Specialty. In a l l  of the newletters and minutee provided the 
information shows your a c t i v i t i e s  a s  r e m r t s  on meeta. hu l t  t e a t  and f i e l d  
t r i a l s ,  committee r e t o r t s  on National Specialty, nominating club posit ions,  dues 
nceded t o  be paid, uycomirg s t a t e  legis la t ion,  and the nee* * r a logo. In a l l  
the months of being or~anizaed  there was only one page i n  ****, about educating 
leoplc abqut winter and the i r  pets, and t h i s  went only t o  the membera t h a t  
received n copy of the minutes. The education of the public has never been 
mentioned in  any of t h e  printed material provided, even though t h i s  uas 
s ~ a c i f i c a l l y  requested. 



A i l  of t h e  income shown on t h e  budgets f o r  ****, and **** comes f ram membership 
dues, match en t ry  f e e s ,  donations t o  cover t roph ies  f o r  those  matchea, and 
adver t i s ing  i n  your newlet ter .  The money has  only been opent on c l u b  expenses 
and no indicat ion of m y  on education of t h e  public.  

In a previous l e t t e r  request ing add i t iona l  informatior.. some of t h e  items 
requested were a list of a c t i v i t i e s  and how they were reLated t o  education 
under code sec t ion  5 0 1 ( c ) ( 3 )  and a breakdown of time spent  on each a c t i v i t y .  
Your response was t h a t  time was not kept t r a c k  of nince t h i s  is an voluntary 
organizat ion m d  no one is being compensated Alao, mentioned i n  t h i s  
c c j r r e s ~ n d e n c e  was only one p a n i b l e  fu ture  , c t i v i t y  of booths a e t  up a t  ***  
f ~ ~ n c t i o n s .  t o  d i s t r i b u t e  information t o  tt.2 public regarding t h e  breed. There 
was no mentiirn of how t h i s  informatil:)n was educational .  

Section 501(cl of the  Code descr ibes  c e r t a i n  organizat ions exempt from Federal 
income tax  nnder sec t ion  501(a) :md rends. i n  p a r t .  a s  followe: 

" ( 3 )  Corporations,*** fimd. o r  foundation. organized and operated 
e x c l ~ ~ s i v e l  y f o r  re1 i g i o u s .  i h e r i t a b l e .  s c i e n t i f i c .  I** l i t e r a r y  . o r  
udt~cat ional  plr-yosen. o r  t o  foa+.er nat ional  o r  in te rna t iona l  amatew 
. ~ l p r t 3  c o m ~ e t i t i o ~ l  ( L ~ l t  only i f  no p a r t  elf i ts  a c t i v i t i e s  involve t h e  
provi:,iun of a:.hletic: fa!:ilitie.ci or. equipment 1 .  o r  f o r  t h e  prevention of 
t:t.uel t y  t.{-1 c h i  ll:Jt\r:.n clr ini rna!~.  no wrt of the  net  earnings which inures  t o  
the t)cnefi t o f  my gar: date shareholder o r  individual ,  no s u b s t a n t i a l  p a r t  
of the a c t i v i t i e s  of which is carrying on propaganda, o r  otherwise 
at:.empting, t o  influence l e g i s l a t i o n  (except hs otherwise provided i n  
3u'o~i:c.t ic~n ( h  ) I. and wnich does not, participate in .  o r  intervene i n  
( inc luding t h e  publishing o r  d is t r ibut ing,  of s ta tements) .  any p o l i t i c a l  
campaign on hehalf of any candidate f o r  public o f f i c e . "  

;:+ction l .fd)l((:)(3)-1 of ?he  regula t ions  proviiles, i n  part. as follows: 

' ( b ) ( 1 ) ( i )An !;rganisat ion io orgiu~ized exclur.ively f o r  one o r  mcjre exempt 
plryosen o n l y  i f  i ts a r t i c l e s  of 12rganizatir.n ( r e f e r r e d  t o  i n  t h i s  s e c t i o n  as 
i-s " a r t i c l e s " )  au defined i n  subpwagraph ( 2 )  of t h i s  paragraph: 

( a )L imi t  t h e  piryoses of such organizat ion t o  one o r  more exempt 
l.'urFQSOS: and 

( b  jbo not ex. : :ssl y ernFvwPr t h e  o r ~ ~ a n i z a t i o n  t o  engage. otherwise than a s  
an insubst?,.:ial pa r t  of it.s a c t i v i t i e s ,  i n  a c t i v i t i e ~  which i n  themselvea 
a r e  not in futheralce i l f  one o r  more exempt purposes." 



( c ) i l ) P r i r n a r y  a c t i v i t i e s .  An organiza t ion  w i l l  be regarded as  "opera ted  
exclusively" f o r  one ?r more exempt ~ " u r ~ o s e s  only i f  it engages p r imar i ly  i n  
a c t i v i t i e s  which accomplish one o r  more of such exempt, purposes s p e c i f l e d  i n  
3ec t i nn 50 1 ( c: ) ( 3 . An or%&aniza t ion w i 11 not  be .so regarded i f  more than  an 
~ n s u t ) s t a n t i a l  p a r t  u f  i t s  o c t l v i t i e s  is not  i n  f u r t h e r m c e  of an exempt 
purpose. 

' 1 )  ( 3 ( i 111 g ene ra l .  ',be term "eriucatj.ona1". as used i n  s e c t i o n  501 ( c )  ( 3). 
r e l a t e s  t o  - 

( a  ) 771e i n s t r u c t i c ~ ~ ~  o r  t r a i n i n g  of t he  individual  f o r  t h e  pt1rpx.e of 
i.rnpr.oving o r  rlevel.opinp, h i s  cal:saLili t i e s :  or  

k !  'I'hc ins t r~ ic . t . ion  o r  the  r.uClic on subject,s usefu l  to the  inrlividual arl!j 
\-.)~.net'ici.?il t,o the  i:onun\ini.tp. 

I n  bc.t!Ltx ~ ~ ~ ~ ~ e y ~ - ~ ~ ~ ~ ~ ~ ~ , ~ . J ~ ~ _ . . ,  326 U . 5 .  279 1194!:), the  S\~pr.erne ( ; ~ u r . t .  
c~~ttc:.mt.ieil tnat, while  ;ir!me ~ c t , i v i t , j . e ~  of t he  r.!rganizat,ic~n \incler considcr.ati.~:rn 
were ~~.l!~c.:ir l i , n i i ;  . a. ::l.~t:)st,;i~~t j ii i. pll:'p-)se of the organ.i-;;g t. i on w i t s  t.ro proruot.e 
\ I ( I : ,~~F :Y:~  :,I;(! t.h';.i t,ho or>ga~ii zcit,ii:)n w;ra ]lot o re ra t ed  ex(:. Lt~sive l y  f o r  ed!icat.ionai 
:,~\li '~~~3:;f::+ . 

'!I: t,!~;, t;a:-.:> c,~' t h+>  ii~i,)rrr!itt i4?n ~ 1 i G r n i  t .5~~1.  ~ 0 1 1  :ire no!.. t-,rgf3nized tlj.v,d~ls; ve  i y  far .  
r . ~ i i g i o u ~ .  1.:harit,a1:11~. o r  e l j ~ ~ a t , i r ~ n s l  I . Q I ~ F C I S ~ Y .  Y Q I I ~  pri.mary piirri')ses a re  t o  
,:r.g;inize t.he Nht.ir ,naI ; r e ~ . . i ~ l t y  for l:404 and t o  
1 ,-tnd(~r:t. :ihovn. m~tl:hrs. h11r1t. t .~8t:. , .  an;l f i e l d  t . r i s l s ,  with :in ins \ ibs tan t . ia l  
: , I T , ~ I ~ I . I  t ii t ? T I  \ 111 t . ~ . !  t , c ~  ~1j~112:jt.i -3n. 

:jl..r., bpiin_e.iy, ~ I . I I I  E I I - F .  rlf.,t. exempt. lmc.ler a ec t ion  FLJL ( c  ) ( 3 ) of t h e  int9ra1-1a I Hevenue 
- I I 1 i f 1 l I i 1 . Con t r i  \>ut,iorr t,o y!-:li fire n!:., t . 3 ~  dellill:: t. i b l e  by 
dcrx~r:; . 

1 i: yr!ll do  I I ~ J ~  agree w i t , h  t h e w  ccmcl~i3ions. yo:i may. with in  30 days from t h e  
t.iat.e i8f t h i s  lf:tt,cr. f i l o  irr cluplicate a b r i e f  ,. f t11e f a c t s .  law, and arg-~lment 
t-I!:,t r:learlv 5et.s f i ! r t . t~  your y o u i t ~ o n .  I f  you deoirt:. an o r a l  d i scuss ion  of the  
j5siie. ~~je:igc: j.nriicafe t h i a  in  yo\ir p r o t e s t .  The anc:losed Pl ibl icat ion 892 g ives  
j .nst ,r~.~c.t , iotj  f i r ( .  f i i i  r?g h p!Y3tesL. 

i f  yor: -is-! I I I ; ) ~ ,  fi!,:. :, j't-t:,t.c'.:i: with ? ? ~ i : ?  ~:)fti-,.e w i t h i n  30 days  of t he  d a t e  of t ,h i3  
rppr:,rt o r  let?,s.r. t t !~ ;  p r l j ~ ~ s e d  t.iet.ermlnat i;!n wl l i become f i n a l  . 



I f  you do nc t  pr -o tes t  this prowsed dtter-minst ion i n  H t imely  manner. it w i l l  be 
considered by t h e  Internal .  lievenue O~ds as a f a i l u r e  t o  exhaust  a v a i l a b l e  
aclmifii st,r:~tivc: reme(-lies. :;e(:tion 74;:fJ( L ) (  2 of  t h e  I n t e r n a l  Revenue Code 
provides i n  p ; l r t  t h a t .  " A  %leclar;!tory ,iudgment Ijr Accrae under t h i s  s e c t i o n  
s h a l l  not, tor i s sued  i n  . m y  ;brof:eedine un le s s  t h e  Tax h u r t .  t h e  ( h u r t  of Claims, 
o r  t he  cliutric.1: ~ ' c . . ~ U r t ;  *:)f t h e  Onited :-;:,ateo f o r  the  D i s t r i c t  of Ccrl.umGia 
determj nes t h a t  !.he orghnizil t. i!.m i rtv~j l vrd hn8 exhausted a c h i n i s l r a t  i v e  remedies 
avai lat , l+ tau i t  w i t !~ in  t , h ~  i n t e r n a i  Revenue Serv ice .  " 

I f t h i s  tle t;.r.nirittt,ii?n li:r t+r \1*:!1:..jm~.r, :i f i n a l  deter.min&tion. we w i l l  n o t i f y  t he  
,ripproy.!.,lr~tr :;t,rj '.e i)ffic!i:ll;-i. a:> r . - y \ l ~ r o d  by sr.ctir)n 6l(S4(c) of t h e  Code. that, 
Gaue1.i i ~ n  the il~form;ltli_rn wi: n i ~ v t : .  rd6: ,:ire unkble tc-) r e w g n i z e  you as an 
~jr.ganizatir_ln .;.f t h e  ! ,yre  i.!~sl::ribitd i n  Code cec t ion  501 ( c  ) ( 3 ) .  

I f  ye!) agree wi'..h ?.hc-sc ~:~:r1(..li1aior.1s or  cio not wi3h t'i; f i l e  8 w r i t t e n  ~ ~ r ~ t e a t , .  
please 3 I en e:lr.l r.+tt:rt! F i ~ r m  t;o 18 I n  t h e  en(-. l,-~seci s e l f  -addressed envelope aa soon 
AS p>ssikzie. 

i f  you h ; ~ v e  any f u r t h e r *  ques: iIsn$. please ci)tltact, t.he Ferjor! whose n m e  and 
t , e !~p 'h~r .~~!  n:unler. are show?-! a t  the  bsgin!!ing of t h i s  l e t t e r .  

**
*****  *  ***** 
D i s t r i c t  Directcbr 


